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Abstract: Motor fuel taxes at the state and federal levels have for nine decades provided a very large
share of the revenue used by transportation agencies to build, maintain, and operate transportation
systems. Falling fuel tax revenues have put transportation agencies into deep fiscal crisis because fuel
taxes have not been increased in twenty years. Rising infrastructure costs and improved fuel efficiency
of vehicles have reduced the real value of fuel taxes by more than half. This seminar will review the
decline in these revenues and will look at several alternative mechanisms for funding transportation
programs. Short- term and longer term solutions to this problem will be discussed. Especially
highlighted will be local option sales taxes that are widely used by counties in California and longer term
prospects for replacing motor fuel taxes by mileage based user fees which are advocated by many
academics but which face a wide variety of challenges in the political arena.
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